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Good Weather Nets Abundant Asia Events Trim
Citrus Crops in 1997/98 U.S. Meat Export Prospects

Large U.S. citrus cropwvill likely keep Economic turmoil in Asiais expected to
grower and retail prices for most citrus ot } trim U.S. meat export prospects in 1998.
(fresh and processed) at or below 19969 F S MM SEERE BT el [ As Asian currencies depreciate and

levels well into the summer. U.S. orange . incomes fall, demand will contract in some
production is forecast record-high at 14{3 key Asian markets and competition will
million tons, up 12 percent from last year, increase from other countries whose cur-
due to favorable weather in Florida and rencies are also losing value against the
California and expanded acreage in U.S. dollar. At the same time, the relative-
Florida. Despite large crops and signifi- ly strong dollar is making the U.S. market
cant stocks of frozen concentrated orang more attractive to foreign meat exporters
juice (FCQJ) in both the U.S. and Brazi|, seeking alternatives to Asian markets. Due
near-term futures contract prices for largely to declining sales to Japan and
FCOJ on the New York Cotton Exchange s South Korea, U.S. beef and pork exports
have rebounded to 97 cents per pound are likely to fall in 1998, and poultry

solids in mid-February since bottoming exports will see slower growth. U.S. beef
out in October. imports are expected to rise, as the decline
in U.S. cow slaughter and a strong U.S.
dollar enhance marketing opportunities for

U.S. grapefruit producers also foresee

another large crop this year, although Australia and New Zealand, the leading
nearly 6 percent below a year ago. _ exporters of processing beef.

Supplies remain abundant, and as a resulf/orld Hog Production Faces

prices have dropped and grower revenue§nvironmental Constraints Reforms in Argentina Spur

have shrunk. After several years of poor Agricultural Growth

Exports of the major pork exporting

countriesgrew at an annual rate of 4 per- A combination of dramatic economic
cent during 1989-97, and USDA's base- reformsand strong price incentives in

line projection indicates continuing Argentina during this decade have set the
growth in international pork trade into  country on course to reach its full agricul-
Rail congestion in the western U.8uring (N next century. The extent to which thetural production and trade potential. The
the second half of 1997 on the Union four leading pork exporting countries— reforms have reined in inflation, reduced
Pacific/Southern Pacific (UP/SP) and e U.S., Canada, Denmark, and = or rescinded agricultural export taxes and
Burlington Northern Santa Fe (BNSF) lineg @wan—can meet forecast growth will - input tariffs, and privatized much of the
snarled traffic and brought freight ship- be determined largely by the ability of transport infrastructure, leading to lower

returns, the Florida grapefruit industry is
now pondering supply control options.

Rail Problems Disrupt Marketing Flows

ments in some areas to a complete halt. If1€ir pork industries to expand. marketing costs and greater investment.
the fourth quarter of 1997, grain carload- Argentine farmers were able in 1996/97 to
ings dropped 6 percent on BNSF and 28 An adequate land base for spreading respond to strong world crop prices with a

percent on UP/SP from a year earlier. ~ manure residues is essential. With virtuallysubstantial increase in harvested acreage
insurmountable land constraints in small, and in use of inputs.
The 1997 western rail service problems,densely populated Taiwan and Denmark,
resulting from the inability of the largest the U.S. and Canada with their relatively Extremely favorable weather is expected
grain hauling railroads to position and !arge land endowments had seemed the  to put total grain production in 1997/98 at
move their equipment, were substantialljn0St likely to expand production. 36 million tons and total oilseed output at
different from equipment shortages and ¥|owever, public d_emands for stricter gov- 23 million tons—both records. USDA's
service delays commonly referred to as enmental regulation may also constrain 1998 baseline projects modest growth in
“rail car shortages,” which result from 109 production in the U.S. and Canada. Af\rgentina’s grain and oilseed output dur-
high demand. The crisis provides an & result, world pork prices could increase ing 1997/98-2007/08. Argentina’s livestock
example of the increased importance of More sharply than expected as demand  sector has benefited less from the reforms
an adequate grain handling and trans- NCreases over time. Higher prices may than have the grain and oilseed sectors.
portation infrastructure in an era when stimulate further expansion of hog indus- But most observers expect a turnaround in
grain production and marketing deci-  {i€s in countries like Mexico and Brazil 1998 as the cattle industry follows the crop
sions are driven by market signals, not With large land endowments, good feed  sector in adopting new technology and
government programs. supplies, and low levels of regulation. improving management practices.



